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'LG�HXUR�OHDGHUV�VD\�JRRGE\H�WR�WKH�,0)"
�
7KLV�SROLF\�EULHI� WDNHV� VWRFN�RI� WKH�DJUHHPHQW�E\�(XUR]RQH� FRXQWULHV� LQ� ODWH� -XQH�DW�
WKH�(XURSHDQ�VXPPLW�� ,I� WKLV�DJUHHPHQW�VXUYLYHV� �ZKLFK� LV�E\�QR�PHDQV�FHUWDLQ��DQG�
LV� XWLOLVHG�� (XUR]RQH� JRYHUQPHQWV� ZLOO� KDYH� RSHQHG� WKH� GRRU� WR� D� IOH[LEOH� XVH� RI� LWV�
EDLORXW� IXQGV��,Q�FRQWUDVW� WR�SUHYLRXV�SDFNDJHV��VXFK�IOH[LEOH�XVH�FRXOG� LQYROYH�GLUHFW�
UHFDSLWDOLVDWLRQ� RI� EDQNV� �E\SDVVLQJ� VRYHUHLJQV�� RU� SXUFKDVLQJ� RI� JRYHUQPHQW� ERQGV�
LQ�RUGHU�WR�DVVLVW�JRYHUQPHQWV�WHHWHULQJ�RQ�WKH�HGJH�RI�VRYHUHLJQ�GHIDXOW��7KH�SULPDU\�
FRQFHUQ� RI� WKLV� SDSHU�� KRZHYHU�� LV� WKDW� VXFK�XVH�ZRXOG�EH� OLNHO\� WR� FORVH� WKH�GRRU� WR�
FRRSHUDWLRQ�EHWZHHQ�WKH�(XUR]RQH�DQG�WKH�,0)�LQ�QHZ�UHVFXH�SDFNDJHV�
�
7KH� ,0)�FDQ�RQO\� OHQG�GLUHFWO\� WR�PHPEHUV�RI� WKH�)XQG��$QG� LWV�SROLF\�RQ�FRQGLWLRQDOLW\�
GRHV�QRW�ILW�ZLWK�WKH�HDVLQJ�RI�FRQGLWLRQDOLW\�±�RU�WKH�H[�DQWH�FRQGLWLRQDOLW\�±�VXJJHVWHG�LQ�
WKH�(XUR]RQH�DJUHHPHQW�IURP�ODWH�-XQH��*LYHQ�WKH�VL]H�RI�WKH�,WDOLDQ�DQG�6SDQLVK�HFRQRPLHV��
DQ\�LQYROYHPHQW�E\�WKH�,0)�LQ�VXSSRUW�WR�WKHLU�JRYHUQPHQWV�ZRXOG�OLNHO\�EH�VXEMHFW�WR�VWULFW�
FRQGLWLRQV�RQ�SROLF\�UHIRUP�DQG�HFRQRPLF�SHUIRUPDQFH�
�
7KLV�SUHVHQWV�D�SUREOHP�IRU�WKH�(XUR]RQH��7KH�FKLHI�SUREOHP�IRU�WKH�VWUDWHJ\�LW�KDV�FKRVHQ�WR�
DGGUHVV�VRYHUHLJQ�GHIDXOWV�DQG�VRYHUHLJQ�GHIDXOW�ULVNV�LV�WKDW�WKH�IXQGV�LW�KDV�FRQVWUXFWHG�WR�
VXSSRUW�WKLV�VWUDWHJ\�DUH�LQDGHTXDWH��(YHQ�LI�WKH�UHFHQW�DWWHPSWV�E\�WKH�,0)�WR�VKRUH�XS�WKH�
)XQG¶V�UHVRXUFHV�DQG�EXLOG�D�ELJJHU�ILUHZDOO�KDYH�QRW�EHHQ�D�FRPSOHWH�VXFFHVV��WKH�PRQH\�LW�
KDV�UDLVHG�ZRXOG�EH�FULWLFDO�LQ�WKH�HYHQW�RI�ERWK�,WDO\�DQG�6SDLQ�QHHGLQJ�VXSSRUW�WR�IXQG�WKHLU�
JRYHUQPHQWV��&RQVHTXHQWO\��LI�WKH�FRVW�WR�WKH�(XUR]RQH�IRU�PRYLQJ�WRZDUGV�D�IOH[LEOH�XVH�RI�
LWV�EDLORXW�IXQGV�LV�WKDW�WKH�,0)�QR�ORQJHU�FDQ�WHDP�XS�ZLWK�LW��WKHQ�WKH�-XQH�VXPPLW�ZDV�D�
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